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3.0 SUMMARY

Cline Mining Corporation (TSX:CMK) (“Cline Mining”) is a mine development company
focused on the exploration and development of gold in Canada, uranium and iron-ore in
Madagascar and metallurgical coal in Canada for the international seaborne coal trade market.
Cline Mining Corporation (TSX:CMK)

In November 2007 Cline Mining Corporation entered into an agreement with New Elk Coal
Company LLC (“New Elk”) to acquire the coal mining properties and related assets owned by
New Elk located in Las Animas County in Southern Colorado. In addition, on May 8, 2008, Cline
Mining Corporation acquired the New Elk Surface Assets which include; the coal preparation
plant, silos, buildings, railway right of way, surface real estate, mining equipment, conveyor
systems, electrics and coal waste dump, from a group of companies unrelated to New Elk Coal.
The total acquisition and refurbishment costs for the mine to first stage production have been
estimated by Cline to be $80 to $100 million and includes assumption of the current Reclamation
Bond and a Royalty of U.S.$1.00 per ton of coal mined and sold from the mine and coal plant site.

The New Elk Mine was opened in 1951 by the CF&I Steel Company to provide metallurgical
coking coal for its blast furnace iron and steel production plant at Pueblo, Colorado. The CF&I
plant was converted to direct electrolytic reduction of steel in 1981 eliminating its need for coking
coal and the mine was sold to Wyoming Fuels who continued operation of the mine through 1989.
The coal preparation plant, which was built in 1984 to improve product coal specification, was
continued until 1996. Coal produced during that period (1981-1989) was sold to electric power
generation stations.

This report has been written to describe New Elk’s resource holdings particularly with reference
to its Coal Resources in the Allen, Apache and Maxwell Coal Seams. The New Elk property was
visited by the author on August 22, 2007, and subsequently drill logs and maps were reviewed in
New Elk’s office in Trinidad, Colorado. An adjacent mine, The Golden Eagle, had previously
been visited by the author while it was active in 1991. Mining conditions are expected to be
similar even though the two operations are in different coal seams.

The property consists of a several parcels of property, which in total comprise 18,555 acres
(7,508.9 hectares). A small coal mine, the Allen Mine (New Elk Mine) that was designed to
produce 1,500,000 short tons of coal per year operated on a portion of the property for 8 years. It
has been closed since 1989. Currently there is no access to this mine because of flooding of a
portion of the main entries, which effectively prevents access to the existing workings. New Elk
plans to dewater the mine and reopen it to produce metallurgical and steam coal. This mine will
also provide access to additional coal resources that were recently acquired by New Elk Coal
Company.



Cline Mining Corporation

BEHRE DOLBEAR 5 Project 07-111

The Allen Mining District is part of the larger Raton Coal Basin that has produced coking coal
for over 150 years. The general area straddles the eastern part of the Colorado – New Mexico
border and the Allen District lies in the northern third of the coal basin west of the city of
Trinidad, Colorado.

Geologically the coal is upper Cretaceous to lower Tertiary in age. Coal was deposited under
upper deltaic conditions so the uppermost coal seams in the district tend to be relatively limited
in extent. The deeper seams were deposited under more stable conditions and tend to be thicker
and have a larger areal extent. The coal-bearing strata have been intruded in parts of the basin by
igneous dikes and sills associated with the Sangre de Cristo Mountains. These intrusions have
upgraded the coal rank and helped to increase its coking potential. Within the area of the study,
only a limited number of intrusions have been recorded and these occur in the upper seams but
not in the main lower coal seams.

Coal is contained in three major coal seams; the Maxwell, Apache and Allen. These seams range
in thickness from less than 4 feet to greater than 10 feet. All contain in-seam partings of rock
that will be mined with the coal and then removed through subsequent washing. The coal is
generally low in sulphur and has low to moderate amounts of alkali and phosphorus. Free
swelling Index ranges from 1 to 8 and average 5 for the three main coal seams.

Assuming a coal density factor of 85 pounds per cubic foot, the In-situ Coal Resource estimate
for the total of the three major coal seams is 315.0 million tons (285.7 million metric tonnes).
The summary of this tonnage is shown in Table 3.1 below:

Table 3.1
Total Coal Resource (Coal Only)– by area (million tons)

Total Measured Indicated
Total
Resource Inferred

New Elk Mine 19.2 38.7 57.9 6.7
Colorado DOW Lease 52.7 159.2 211.9 27.2
NEC Properties 5.8 15.3 21.1 0.8
XTO Lease 9.9 14.2 24.1 0.3

Total 87.6 227.4 315.0 35.0
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4.0 INTRODUCTION

Cline Mining Corporation has entered into an agreement with New Elk Coal Company LLC
(“New Elk”) to acquire the coal mining properties and related assets owned by New Elk located
in Las Animas County in Southern Colorado. This technical report is written to describe these
holdings particularly with reference to its Coal Resources in the Allen, Apache and Maxwell Coal
Seams. The New Elk property was visited by the author on August 22, 2007, and subsequently
drill logs and maps were reviewed in New Elk’s office in Trinidad, Colorado. An adjacent mine,
The Golden Eagle, was visited by the author while it was still active in 1991. Mining conditions
are expected to similar even though the operations are in different coal seams.

The property consists of a several parcels of property, which in total comprise 18,555 acres
(7,508.9 hectares). A small coal mine, the Allen Mine (New Elk Mine) that was designed to
produce 1,500,000 short tons of coal per year operated on a portion of the property for 8 years. It
has been closed since 1989. Currently there is no access to this mine because of flooding of a
portion of the main entries, which effectively prevents access to the existing workings. New Elk
plans to dewater the mine and reopen it to produce metallurgical and steam coal. This mine will
also provide access to additional coal resources that were recently acquired by New Elk Coal
Company.

In addition to the mine, a 550 ton per hour coal preparation plant is located on the site. This
plant was operated as recently as 2002 and processed coal from the short-lived Lorencito Coal
Company mine. Waste from the mine and preparation plant is stowed in a refuse disposal site
immediately across the highway from the mine site. During its history, operational problems at
the preparation plant caused a significant amount of fine coal to be lost in the washing process.
New Elk is planning to upgrade the washing plant with more modern technology to minimize
this problem and expects to rewash some of the reject material to recover a portion of the fine
coal contained in the reject pile.

New Elk has mining permits that, with slight revisions, should allow restarting of the mine with
minimal start-up time. These permits will probably have to have their reclamation bonds
increased in order to reflect increased costs since the permits were initially issued.

Current plans are to reclaim coal fines from the refuse disposal site by reprocessing them through
the Picketwire Preparation Plant located adjacent to the mine portals. This will require
refurbishment and upgrading of the preparation plant. Simultaneously the mine will be pumped
dry and rehabilitated. Should the condition of the mining equipment still located in the mine
warrant, it will be rehabilitated and used to begin coal production in advance of commissioning
new mining equipment. Successfully accomplishing this task may prove to be difficult and in
the event it cannot be done, coal fines production from the refuse pile would continue until new
mining equipment can be put into service.
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The resource estimates in this report were made by the author of this report and their
classifications were made in compliance with CIM Definition Standards as adopted by CIM
Council on December 11, 2005. The author of this report is a Qualified Person under the terms of
NI 43-10 1 and has more than 40 years experience in the field of coal mining and coal
resource/reserve reporting.

4.1 DISCLAIMER

This report was prepared using information prepared by informed individuals, who may or may
not be considered qualified persons under the definition of NI 43-101. The initial documents and
geological records were originally recorded as paper records, or as mine maps, on Mylar and
vellum. Whenever possible, the individuals responsible for collecting the original information,
including project supervisors and onsite geologists and engineers, were interviewed to confirm
the findings and representations of the translated materials. Declarations of mining and legal
rights to the coal and other resources described in this report are assumed to be correct, and the
Qualified Person did not attempt to confirm the legality of the rights to mine, explore, and
produce coal under the exploration and mining licenses described in this report.

A small mine in the upper, Maxwell seam was operated in the early 1990’s by Montana Power
Company. This mine, the Golden Eagle Mine, was visited by the author at that time and the
mining conditions were then studied. It is expected that the New Elk Mine will have similar
geological and mining conditions.

In addition to this previous site visit, drilling documents and the mine maps of the area were
examined by the author, during a more recent visitation, and reviewed to confirm that the
available information properly portrayed onsite conditions. No sampling or other physical work
was done during this more recent visit. Subsequently, these historical data records were used to
construct a geological model of the deposit. Results of this modeling and estimation exercise
compare favourably with previous work and confirmed the previously reported estimates of
tonnage.

Behre Dolbear has reviewed technical data, reports, and studies produced by other consulting
firms as well as information provided by Red Hill Energy and others. Behre Dolbear’s review
was conducted on a reasonableness basis and Behre Dolbear has noted herein where such
provided information has engendered questions. Except for those instances where there are
noted questions, Behre Dolbear has relied upon the information provided as being accurate and
suitable for use in this report.

Behre Dolbear assumes no liability for the accuracy of the information provided and retains the
right to change or modify its conclusions should new, or undisclosed information, be obtained
which might cause change to its opinion.
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5.0 RELIANCE ON OTHER EXPERTS

All drilling and mapping of the New Elk Property occurred during the past century. New Elk
Coal Company, LLC has relied on these old records of drilling and mine mapping to develop its
understanding of the property. Under the direction of New Elk Coal Company, Peak Mining
Engineering (Peak) has been responsible for acquiring and organizing this information. All of
this information was kept as either paper copies of drill and assay records or as mine maps on
Mylar or vellum. Using the data at hand, Peak developed a preliminary mine plan for the
redevelopment of the New Elk Mine and, based on this plan, developed preliminary estimates of
recoverable and potentially saleable Coal Resources in the Allen Coal Seam.

New Elk Coal Company supplied the author with copies of the preliminary Coal Reserve and
Coal Resource estimates as well as paper copies of mine maps and drilling records. This data
was then reformulated into electronic format and new geological models were developed. There
is no way short of redrilling the property to confirm the results of the drilling and mapping
conducted in the past, but reasonableness checks on the results of the models lead to the
conclusion that no obvious distortions in the data has occurred and that the recalculated coal
resources compare very favourably with Peak’s preliminary estimates.

The maps and descriptions of the properties contained in this report were based upon drilling
data and maps prepared by informed individuals, who may or may not be considered qualified
persons under the definition of NI 43-101. Whenever possible, the individuals responsible for
collecting the original information, including project supervisors and onsite geologists and
engineers, were interviewed to confirm the findings and representations of the technical
materials. Declarations of mining and legal rights to the coal and other resources described in
this report are assumed to be correct, and with the exception of the limited amount of work done
to review the existing mining permit, the Qualified Person did not attempt to confirm the legality of
the rights to mine, explore, and produce coal within the areas described in this report.
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6.0 PROPERTY DESCRIPTION AND LOCATION

The New Elk Coal Company property is located in the western part of Las Animas County, in
southeastern Colorado approximately 24 miles west of Trinidad, on the south side of Highway
12. The property consists of the New Elk Mine and three contiguous, long-term leases totalling
approximately 18,555 acres. Other assets include various railroad rights of way, the Picketwire
Preparation Plant and a refuse disposal area located adjacent to the mine and prep plant. Figure
6.1 shows the location of the coal ownership and leases under the control of New Elk..

Figure 6.1 Property Location Map showing relative lease locations to the New Elk Mine.

New Elk Mine

Colo Dept of Wildlife Lease

NEC Lease

XTO Lease

Figure 6.1 Property Location Map showing relative lease locations to the New Elk Mine.
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